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No.1 (1)/2012/CTS/TANoIN | 2~65
Ministry.of Finance
Department of Expenditure -
Controller General of Accounts
Lok Mayak Bhawan, Khan-Market
New Delhi-110571 : ' R
. Dated: - 18.01.2016
| OFFICE MEMORANDUM e

Sub;ect !mplementauon of CTS 2010 Standard Dlscontinuation of the requirement
. for . Paper to Follow {P2F) for Central Covernment cheques under Cheque;-:f
Truncation System o

i contmuatlon of this office OM No. 1(1)12012!CTS!T AMNol I1/742-805 dated 08 07. 2015 '
and with reference to discontinuation of the requirements for Paper to Fallow, a notlfacatmn
issued by RBI vide NoDGBA.GAD.No.2036/42.01.035/2015- 16 dated 31.12.2015 is

_enclosed. The RB! has amended “Memoranduii of Instructions issted to agency banks for'

o conductlng government business” to discontinue the ‘Paper to Foliow (P2F)" system wnth

effect from 1“ February, 2016 in line with implementation of full fledged CTS 2010 and has
advised all agency banks to follow the revised procedure for the dispensation of fomardlng
of Government cheques in physicai form to Govemment after payment ‘

E-d

S All the Mlmstneleepartments of Central Govemment and UTs are advised to be _
‘guided by the aforesaid circular of RBI and also co-ordinate with their authorised banks in
the successful tmplementahon of fuil ﬂedged CTS 2010 Standards. '

This issues vmth approval of the Controller General of Accounts,

-Encl: As above. - | _ . _' m _

(Shailendra Kumar)
- Deputy Controlier Generat of Accounts

1. Addl. 'CGA and Pr. Chief Controller of Accounts, Ministty of Home Affalrs &
Development of Northern Eastern Region, Room No. 127-D, Nerth Block, New Deihi. ~
2. Pr.Chief Controller of Accounts Central Board of Exc:se & Customs AGCR Buudlng. .

New Delhi. - '
“Pr.. Chief. Controfier of Accounts, Central Board of Dlrect Taxes, 9 F!oor l.ok Nayak |

Bhavan, New Dethi -~ 110003.

Pr. Chief Controller of Accounts, Ministry of External Affairs, Jawahar Bhawan, N Delhi,
Pr. Chief Controller-of Accounts, Ministry of Road Transport and Htghways & Ministry of
Shuppmg, IDA Building, Jamnagar House, New Delhi, . e :
Pr. Chief Contreller of Accounts, Mimstry of Human Resource Develo;ament Room No.
516-C, Shastii Bhawan;, New Delhi. o
_Chief Controller of Accounts, Minisiry of Consumer Affalrs Food & Pubnc Dlstrlbutaon
Room No, 280, Krishi Bhawan, New Déihi. : _
Chief Controller of Accounts, Ministry of Finance, Room No. 241 North Block, NDeth o
Chief- Controller of Accounts, Mmlstry of Agriculiure, Room No. 241-D Knsm Bhawan __

New Dethi.

' 10 Chlef Controlfer of Accounts M/o Food Processing industry, Krishi Bhawan, NDelihi 1 _
. : Conid... 2/-

o N 9* o>



2

11, Chief Controller of Accounts, Ministry-of Commerce & Textiles, Room No. 532 A, Udyog

Bhawan, New Deihi.
12. Chief Controller of Accounts, l\flrnrstry of Health & Family Welfare Room No 1 45 -A,

Nirman Bhawan, New Delhi. :
13.Chief Controller of Accounts, Mlnlstry of Industry, Room No.172, Udyog Bhawan, N

Delhi.
14.Chief Controller of Accounts, Centsal Pension Accountlng Ofﬂce - Trikoot-Hl, Bhikaji
Cama Place, New Dslhi-140066.
-15:Chief-Conireller-of. Acco;mts,,-l\jttnlstry of lnformatron & Broadcastlng, Room No 759,
Shastri Bhawan, New Deihi.
16.Chief Controller of Accounts, Ministry of Law, Jusice and Supreme Court of Indra &
Department of Company Affalrs Lok Nayak Bhawan, New Delhi.
" 17.Chief Confroller of Accounts, Mrnistry of Rural Development Room. No. 241, Knshr

Bhawan, New Delhi.
18.Chief Controller of Accounts l\flinrstry of Steel & l\fllmstry of Mines, Room No 299 C

. Udyog Bhawan, New Delhi.

19.Chief Controller of Accounts, Ministry of Soclal Justice and Empowennent & Ministry of

. Tribal Affairs, Room No. 515-C, Shastri Bhawan, New Delhi.

- 20.Chief Controller of Accounts, Department of Supply, .16, Akbar Road Hutments N. Delht

21.Chief Controller of Accounts Ministry of Urban Development Urban Employment &
Poverty Alleviation, Room No. 111-B, Nirman Bhawan, New Delhi. :

22.Controller of Accounts Ministry of Water Resources, Room No. 241-A, Shastn Bhawan

New Daihi.
23.Controller of Accounts, Minrstry of . Chemrcal & Fertlltzer Room No. 704-A, Janpath

-Bhawan, New Delhi.

24, Controller of Accounts, Department of Chemrca! & Petro Chemloals Room No 704 A,
Janpath Bhawan, New Delhi.

25.Controller of Accounts, Mrnlstry of Petroleum and Natural Gas R om No 704A

~ Janpath Bhawan New Delhi.

26.Financial Controller, Mimstry of Civil Avratron and Toutism, Room No 1 9, Rajiv Gandhi
Bhawan, New Delhi.

27.Controller of Accounts, Ministry of Coal, Room No. 241-A, Shastri Bhaw n, ND

28.Controller of Accounts Ministry of Environment and Forest, Room 1011 10 Floor,
Paryavaran Bhawan, CGO Complex, New Delhi.

29.Controller of Accounts Ministry of Earth Sc;ence A-20, Mausam Bha an, Lodr Road
New Delhi,

- 30.Contrgller of Accounts, Mrnrstry of lnformatlon Technology, Room No 1011 Paryavaran
Bhawan, CGO Complex, New Dalhi. :

31.Controller of Accounis, Ministry of Labour & Employment, Room No 526, Shram Shakti

. Bhawan, New Desjhi.

32.Controller of Accounts, Mrnrstry of Personnet Public Grlevances and Penslons Room
No. 349, Lok Nayak Bhawan, New.Delhi.

33.Controller of Accounts, Ministry of Planning & Ministry of Statistrcs and Programme
tmplementatron Room No 237 Yo;ana Bhawan, New Delhi.

-

S New Delhl
35. Controlier of Accounts, Mrnlstry of Non Conventronal Energy Sources Room No 1 011

Paryavaran Bhawan, CGO Complex, New Delhi. _
36, Controller of Accounts, Ministry of Scrence & Technology, Hall K, Technology Bhawan, -

New Delhi. .
37.Chief Controller of Accounts Department of Atomic Energy, Anushakti Bhawan

Chhatrapatl ShtVa}l Maharaj Marg, Mumbal ,_
Contd,..SI-
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38. Chlef Conirol[er of Accounts Department of Space "Antaisksh Bhawan, New B.E. L

- Road, Bangalore - 560231 .-
39.Pr. Director (IS & IT Audit), O/o the Comptroller & Auditor General of India, Pocket-9,

, Deen Dayal Upadhyay Marg, New Delhi-110124.
40.Controller of Aid, Accounts & Audit, 5ih- Floor, BAWlng. Janpath Bhavan Jdanpath, New

Delhi-110001.
41.Pay & Accounis Officer, Lok Sabha Secretatlate Room No 302, Parhament House

Annexe, New Delhi.

42.Pay & Accounts Officer, Rajya Sabha Secretatiate, Room No. 141, Parhament House _'

Annexe, Rajya Sabha Secretariat, New Delhi-110001.

 43.Dy. Election Commissioner & Financial Ad\nser Elect:on Commnsnson Nsrvachan

-~ Sadan, Ashoka Road, New Delhi. ' ‘ ‘

" 44.Director of Accounts & Budget, A&N Adminisiration, Port Blalr—744101

45, Director of Accounts, Lakshadweep Administration, Kavaratii, Lakshadweep.

46 .Director of Accounts, Daman, Ofo the Director of Accounts, Diu Admmlstratlon opp.
Municipal Garden Fon Area, Moti Daman, Daman-396220.

47.AG (AE) (U.T. Chandigarh), Ofo the Accountant General (A & E), Punjab (U.T. Sub-
Office, Chd), Sector-17, Plot No. 20, Chandigarh-160017.

48, Director of Accounts, UT Dadra and Nagar Haveli Administration, Silvasa- 396230

49.Director of Accounts, Treasuries (DAT), Maln Road, Rainbow Nagar, Puducherry-

605001.

50.Dy.C.D.A. Olo the P.C.D.A. Mm!stry of Defence Ulan Batar Road, Palam Delhl Cantt.-

110010.
51..Jt. Director (Accounts) Rallway Board Ministry ef Rallways Rail Bhawan New Delhl

110001.
52.Dy. Director General (PAF), Department of Posts,- Room No 405, 4" Floor Sansad Marg,
. Dak Bhawan, New Delhi.
53.Dy. -Director Genera’
- Sanchar Bhawan, 20 'Ashoka Road New Deihi.

Copy to:- :

. PPS to CGA _ : ‘ _ o
. PPS to AddI.CGA ( GPG) ‘
. PS o Jt. CGA (TANTD) . ST
PS to Jt. CGA (RBD)
. PA to Dy. CGA (TA)
. PA to Dy. CGA (RBD)
. PAto Dy. CGA (ITD)
. 0sD
. Sr. T (NIC) o ‘
0 Sr. AO (ITD) with the requested to upload this OM on the website. of Controller
Gerneral of Accounts. ,
11. Sh. Sreekumar, CGM, RBI, DeEanment of Government & Bank Accounts, Central
Office, Byculla Office Building, 4" Floor, Byculla, Mumbai - 400008 w.r.t. their letter
- No.DGBA.GAD.No.2036/42.01.035/2015-16 dated 31.12.2015. SRR

NN -

- O

. ¥

{Actourits), Department of Tefecommumcatson Room No 705,
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RESERVE BANK OF INDIA _

www.rhi.org.in
DGBA.GAD.NOJ 2036/42.01.03512015-16 . ‘Decernber 31, 2015

* The Chairman and Managlng Director/
The Chief Executive Officer
- All Agency Banks

Daar'SlrIM'adam o o .

_ Discontmuatlon of the ret uirement for Paper to Follow (P2F) for
Central Government cheques under Cheque Truncation System .
‘Wﬂh a view to enhancing efficiency In cheque clearing, Reserve Bank has
introduced Cheque Truncation System (CTS) for clearance of cheques, facllitating -
the presentation and payment of cheques withaut their physical movement. Taking
this initiative forward, it has now be_en'.dec!_ded in eonsultation with the Office of the
Cent'r'ri_ller'ééns'ral' of Accounts (CGA), 'Ministry of Finance, 'vasrnments'bf India, to.
_. 'djSpensa'WIfh' the curent requitement of forwarding the paid Central Government
cheques in physical form (commonly known as P2F) to the Govemment
depa’rtments ACC’ordingly'. it has been declded to modify the “Revised Memorandum
of instructions for reportmg and- accounting of transactlons of Unlon M!nrstnss_
N Expenditure Accounts (UMEA) by the accradited public sector banks (effactive from

- 1st May 1989) as under .

(a) This crrcular may be treated ds an addendum to the instructionis arid
inserted as Annexure-15 of the Mamorandum of Instructions

(b) In Cheque Truncation System the ‘drawee bank' means the deallng branch
~ of a bank accredi(ed to & Ministry/ Department on which the cheques are
: drawn. The 'presenting bank’ means a branch of any bank where the
B cheques are presented for payment by the clients. Both the presenling .
- banks and drawee banks would - confinue to discharge  their dutles
' K» ; . prescribed under various Acts/Regufations/Rules such as the Negotiable
a » .
o 'mﬁaﬁtﬁfﬁ%mfﬁ\m,wm,ﬂmmm.4ﬁm.m,ga§—4oooos.m |
B : 1022) 2308 4121 i (022) 2300 0370, 2301 6072 T8 : cgmincdgbaco@rbl.org.ln

Department of Qovesnment & Bank Accoums Central Office, Byculla Office Bullding, 4th Floor, Byculla, Mumbal - 400 008. India
Yol : (022} 2308 4121 Fex : (022} 2300 0370, 2301 6072 E-mall : egmincdgbaco@rbl.arg.in
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“nstruments Act 1881, Bankers" Books Evidence Act 1891, Uniform

. Regulations and Rmee for .B‘ankere’ 'Cleaﬁng Houses, Procedural Gufdeiines

for Cheque Truncation System etc. with respect to payment of cheques.
The government cheques would henceforth be paid in CTS clearing solely

.based on their electronic images. The paid cheques in physncai form would
be retained by the presenting bank. :

{c)

In case any drawee bank 'deswes to.v-erify the govemment cheque in

physical form before passing It for payment, the image would be retuned

_unpaid under the réason *present. with docuimiant”, The prasenting bank on
" such Instances -shall ensure that the instrument is presented again in the

next app’lieabfe_ clearing session without any reference to the account holder -

| (payee)

s

The presentlng b‘anks are required to preserve the physncal mstruments ln

- their custody securely for a period of 10 years as requnred under Procedural

e -pureese of any investigation, ,.enqui_ry,_‘et_c-.;c.«;une!er;-ihe---—.!awi,‘ they may be____..;._ e

Guidelines for CTS. In case some specific- cheques are required for the

_;jreeerved ‘beyond 10. years. Drawee banks shafl make necessary
~arrangements to preserve the 'imag_es; of all government cheques for a

@

period of 10 years with themselves or through the National Archival System
put in place by National Payments Corporation ef'_lndia_(_NPCl_).

The gdvernmen‘f cheqees paid by a drawee bank across its coenfer by way

- of cash withdrawal or transfer also need-to be truncated and preserved for
10 years. Adequate safeguards 'shal_l be built to ensu_r_e_that th_e_se i'mages

-are captured separately by the. drawee banks and not mixed up with the

images of the instruments received for payment in clearing. A common
 electronic file containing the images of all the paid cheques shall be-created

on a datly basns for onward transmessron to government departments

'As ;ﬁféSanéd in para ?’ of the Memorandum of fnstrucfrfms the draWeé

bank (dealing branch) shall continue to .s_enc_! the payment scrolls, monthly



-

. -_'_:'DMS etc to the desrgnated Focat Potnt Branch as hrtherto The Focal =
Point’ Branch in tum wrll forward the same to the concerned Pay and R

Accounts Officer. As the paid cheques_would no !_onger be ava_r_lable with the
‘dealing branch, -the same will not be a'ttached_with the payment scroit. -

@

HoWs\)er' the . electronic images of paid'cheques (by way of cash, clearing

and transfer) preeerved by the presantmg branch shatl be prowded to the
Pay and Accounts Ofﬂcers (through Focal Pornt Branch) by way of secured
electronic communrcatronl e-matl atc as per therr requrrement '

At &ty tie duﬁng the ereservetion eericd of chieqiies, f_or _th_e p’drnose.'cf |

_ reconclhatron enqwryl investrgation slc., the Pay and Accounts. Offi cer'
may requrre any pasd cheque in physrca! form for- which the Pay and

: Aoccunts Ofﬂcer would approach the. F‘ocal Po:nt Branch Whenever 50
” demanded by the Pay ‘and Accounts Ofﬁcer the Focal Point Branch shall-

",arrange to furnish the cheques paid by the dealing branch by way of cash N .

. same shal! be supplied to the Pay and Accounts Offic icer wrth:n a reasonable. .
i .perrod_aﬂer obtalning 1t from the. preaent_mg b_ank It is the responstbilrty of .

and transfer rmmediately In case of cheques pald by way of clearrng, the . |

the ‘presen_ting bank in su h ‘instance's_to.cornptywath the request of the Pay - .

and Accounts. Officer/drawee bank for any physical cheque and provide the

“reasonable period. -

same to the respective Pay and Accounts Officer / drawee bank within a

At present, the CTS' is operated on grid basia Hence ‘the government

. cheques drawn on RBI / agency banks shall be- presented in the grid wrthm_' |
o whose ;unsdrctron the acCréditedlauthdnSéd branch of payihg baﬁk s

03

As hrthelto the Focal Pomt Branch shaltensure through the dea!ing branch- ., |

that the mistakes! discrepancies pointed out in payment scrolls, monthty
" DMS etc are recﬁﬂed as per prooedure mlssmg rmages of pard cheques are

submitted tmmedlatety, the ooples of the: scrolls duly venf’ ed by the PAO are
kept on its record efc. -




~ The rewsed gmdeimes would be effective in respect of cheques issued by the |
Central Government and Union Territones (UTs) from February 1, 20186,

Ycurs faithfully

(G. Sreekumat") :
Chief General Manager
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Endt DGBA.GAD.No. 213" /42.01.035/2015-16 of date

Copy forwarded for information and rieces'sary aetion_to ;

The Controtter- General of Accounts, Mlnlstry of Finance, Department of
Expenditure, 7 Floor, Lok Nayak Bhawan New Delhi-110511. '

2. The Chief General Manager, Department of Payment & Settlement Systems
Reserve Bank of India, Central Office, 14" Floor, Central Office Buﬂdlng, Shahid
Bhagat Singh Marg, Mumbar 400 001. .

3. The Regional Dsrector/Chlef General Manager/O-l C, Reserve Banic. of india,
Ahmedabad / Bangalore / Bhopal / Bhubaneswar / Belapur, Navi Mumbai / Chennai /
Chandigarh / Guwahati / Hyderabad / Jaipur / Kolkata / Kanpur / Mumba| / Nagpur /
New Delhi / Patna / ThlruvananthapuramiCAS Nagpur

(V. S. Prajish) . “
Assistant General Manager _ .





